Objective: To examine the economic policies of the
1980°s and early 1990’s. USHC 8.4
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The Conservative Revolution

- Conservatives
of the 1980°s felt
that “big
government” was
a problem and
that the
government
should limit
costly social &
programs and not | { 9
Interfere too
much with M

business MORE. BAD NEWS
practices.




- Ronald Reagan led the
conservative revolution,
serving as President from
1980 — 1988.




Reagan’s Economic Plan:

- large tax cuts that were
meant to stimulate the
economy

- spending cuts to costly
social programs
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Mixed Results:

- While the
economy grew,
the country =
suffered from a -
record budget :
deficit. )
(Example: $240
billion deficit in
1986)

Federal Spending and Revenues Under Reagan
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Fiscal Ve Ars SOURCE: CATO INSTITUTE

- The budget deficit was caused by a large increase in military
spending, along with massive tax cuts, which made it
Impossible to create a balanced budget.
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President George
H.W. Bush:

- Pres. George H.W.
Bush continued
Reagan’s policies
with his famous
promise, “Read my
lips. No new taxes.”
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- However, by 1990, the economy was In a recession, forcing
Bush to raise taxes.
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President Bill Clinton:

- Pres. Clinton won the
election of 1992 on the
hopes that he could help
the nation’s troubled
economy. Clinton went
on to win reelection In
1996 as well.




- Clinton was known as a
moderate, increasing
some taxes and reducing
spending, resulting in a
drop in the federal budget
deficit for three years in a
row.
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- Pres. Clinton
named his
wife, Hillary
Rodham
Clinton, to be
In charge of
creating a
national health
care system, a
plan that was
eventually
defeated In
Congress for
being too
costly.
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- In 1996, Republicans,
led by Newt Gingrich, & = ==

Al
LR

~

took control of both = MAN OF THE YEAR
houses of Congress and i &y N
challenged the President
on tax increases and
spending programs.

NEWT
GINGRICH

Newt Gingrich, Time
Magazine’s 1995 Man of
the Year



http://img.timeinc.net/time/magazine/archive/covers/1995/1101951225_400.jpg

- ... by . l" vy .
B \ % 93 - . b
~. ! i-*, g :‘ P

[ \-' 4

/ KA

53 d o /A
” TR pvie

"By the way, have ycu seen that rew guard dog that's been funning arounc the White House ‘atay?”

- Pras. iképegdria masassathel Atanyospyrah tigeabovperdurooa, as
thegpoarsgoung Hetdnatan abh St S\ \qoen dinag) coutdes hudit aigwn
amdples/foenficapnedr citizens at the same time.



http://www.presidentialufo.com/Reagan_starwars3.gif

- Soviet president
Mikhail Gorbachev
began a policy called
glasnost, in which he
allowed more
freedom of speech
and the press.
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- Gorbachev also signed an arms control treaty, called the INF

Treaty, with Pres. Reagan in 1987.

- Eventually, however, Gorbachev was forced to resign in
1991, and the Soviet Union ceased to exist.
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- As a result, fifteen Soviet republics gained their
Independence.
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Post-Soviet states in alphabetical order: 1. Armenia; 2. Azerbaijan; 3.
Belarus; 4. Estonia; 5. Georgia; 6. Kazakhstan; 7. Kyrgyzstan; 8. Latvia;
9. Lithuania; 10. Moldova; 11. Russia; 12. Tajikistan; 13. Turkmenistan;
14. Ukraine; 15. Uzbekistan
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